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MEMBERS QUERIES

Question: Please clarify the tax rate for companies doing business of power generation through "Coal" and rate for Association of Persons.

Answer: Power generation companies relevant clauses

1. Clause (132) PartIsecond Schedule

2. Clause (132B) Part | second Schedule

3. Clause 11A(xviii Part IV second Schedule
4. Clause (78) Part IV second Schedule

Normal rate for AOP as prescribed in clause 1 Part | of First Schedule.

Question: Sales tax onimmovable property is applicable in Sindh province or applicable all over Pakistan

Answer: Purchase or sale or hire ofimmovable property is taxable in Sindh and Balochistan.

Renting ofimmovable property service is taxable in Sindh only.

Question: Under Sub-section 5A of Section 34, kindly explain as to what the word trading liability means under the Ordinance?

Answer: Trading Liability means any liability relevant to business, now the spirit of sub-section (5A) can be explained with the following example:
Suppose you are accruing markup on a Liability and claiming as your expense/deduction, next year, the other party waived off the amount of markup
it'll become your businessincome.
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