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Question:

A house was purchased in March, 2015 which building was old one so it was demolished. After building a new house building, it's sale offer
is as under Purchase House Rs. 4 crore Construction Cost 1 crore Sale offer 10 crore Kindly confirm whether capital gain and any other
income tax would be applicable after payment of taxes at the time of sale/purchase?

Answer:

Capital gain under section 37 is payable on 5 crore at the rates specified in Division VIII of Part I of the First Schedule of Income Tax
Ordinance, 2001 and the taxes paid at the time of purchase and sale shall be adjusted against final tax liability except paid u/s 236W (if

any).

Question:

As per second schedule of PRA rate of construction services is 5%. If a unregistered person provides construction services,while making
payment to concern person we shall with hold 5% of the amount or 16% under PRA withholding rules.

Answer:

Reduce rate facility is only for registered persons. Withheld standard rate of sales tax if service is provided by unregistered person.
Question:

If we take equipment (Machinery, crane etc) on rent, these services are taxable under PRA second schedule.

Answer:

Yes. Serial # 50: Services in relation to supply of tangible goods including machinery, equipment and appliances for use, without
transferring right of possession and effective control of such machinery, equipment and appliances.
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