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TAX TIP OF THE WEEK

The Commissioner or an officer of Inland Revenue
may, in respect of any transaction between persons
who are associates, determine the transfer price of
taxable supplies between the persons as is
necessary to reflect the fair market value of supplies
inanarm’slength transaction.

BUSINESS TERM OF THE WEEK

Standard Deviation
Investment: Measure of the variability (volatility) of
a security, derived from the security's historical
returns, and used in determining the range of
possible future returns. The higher the standard
deviation, the greater the potential for volatility.

QUOTE OF THE WEEK

If you don't have time to do it right, when will
you havetimetodoitover?
John Wooden

WEEKLY UPDATES (SROs, Circulars etc.)

Income Tax
No Update

Sales Tax
No Update

Federal Excise Duty
No Update
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MEMBERS QUERIES

Question: You are requested to please update weather
Salestaxis applicable on Discountonsales or not.

Answer: Sales tax is chargeable on discounted price,
reference section 2(46) of the Sales Tax Act, 1990.

Question: The Section 3(1A)of the Sales Tax Act 1990 says
where taxable supplies are made to a person who has not
obtained registration number, there shall be charged,
levied and paid a further tax at the rate of one per cent of
the value in addition. In the light of above section please
clarify who is not required to be registered under Sales
Tax Act 1990. If a Person is not required to be registered
does he bound to pay that Further Tax. Can a Wholesaler,
Retailer & Distributor Charged Further tax to the Persons
who are not liable to be registered under the Sales Tax
1990 such as Non-profit Organization. Please provide the
List of Persons who are not liable to be registered under
sales tax Act 1990. Kindly provide references of SRO's and
case Laws.

Answer: SRO 648 of 2013 excluded goods from the ambit
of 1% further tax relevant two are listed below:

1. Supply of goods directly to the end consumers
including food and beverages, fertilizers and
vehicles.

2. Items falling in the Third Schedule to the Sales Tax
Act, 1990.

So, Every registered person shall charge 1% further tax on
goods supplied to un-registered person except
mentionedin SRO 648 of 2013.
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Maulana Abdur
Rehman Kilani
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Maulana Taqi
Usmani

(Remember) when lbrahim said: :My Lord, show me how You
give life to the dead. He said: :Isit that you do not believe?'' He
said: :Of course, | do, but it is just to make my heart at peace."
He said: :Then take four birds and tame them to your call, then
put on every mountain a part from them, then give them a
call, and they shall come to you rushing, and know that Allah
is Mighty, Wise."

Maulana Abdul
Majid Daryabadi

And recall what time Ibrahim Said: my Lord! shew me how
Thou wiltquicken the dead. He said: belie Vest thou not! He
said: O Yea but that my heart may rest at ease. He said: take
then thou four of the birds, and incline them towards thee,
and then put a part thereof on each hill, and thereafter call
them; they will come unto thee speeding. And know thou that
verily Allah is Mighty, Wise.

Sahih
International

And [mention] when Abraham said, "My Lord, show me how
You give life to the dead." [Allah] said, "Have you not
believed?" He said, "Yes, but [l ask] only that my heart may be
satisfied." [Allah] said, "Take four birds and commit them to
yourself. Then [after slaughtering them] put on each hill a
portion of them; then call them - they will come [flying] to you
in haste. And know that Allah is Exalted in Might and Wise."
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