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TAXTIP OF THE WEEK

Where a citizen of Pakistan leaves Pakistan during a
tax year and remains abroad during that tax year,
any income chargeable under the head "Salary"
earned by him outside Pakistan during that year
shall be exempt from tax under Income Tax
Ordinance, 2001.

BUSINESS TERM OF THE WEEK

Power

Ability to cause or prevent an action, make things
happen; the discretion to act or not act. Opposite of
disability, it differs from a right in that it has no
accompanying duties.

Law: (1) An instrument transferring or vesting legal
authorization. (2) The ability conferred on a person
by law to determine and alter (by his or her own will)

Surah Al-Baqgara, Ayat 243
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QUOTE OF THE WEEK

Times and conditions change so rapidly that we
must keep our aim constantly focused on the future.
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WEEKLY UPDATES (SROs, Circulars etc.)

Income Tax

Maulana Tagqi
No Update

Usmani

Fight in the way of Allah, and know that Allah is All-Hearing,
All-Knowing.

Sales Tax
General Order # 02 of 2015
General Order # 03 of 2015
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And fight in the way of Allah and know that verily Allah is
Hearing, Knowing.

08-Jan-2015
13-Jan-2015

Sahih
International

And fight in the cause of Allah and know that Allah is Hearing

Federal Excise Duty and Knowing

No Update
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MEMBERS QUERIES

Question: The company wants to make a rental payment outside Pakistan for warehousing & a commercial property. What are the
withholding tax implication, if, 1- The person is Non-Resident, as defined in Pakistan ITO 2001 2- The person is Resident, as defined in
Pakistan ITO 2001

Answer: For Non-Resident rates prescribed in Clause (2), Division |1, Part |11 of 1st Schedule of the Income Tax Ordinance, 2001
For Resident rates prescribed in Division V, Part |1l of 1st Schedule of the Income Tax Ordinance, 2001.

Question: Kindly tell us how old input of sales tax withholding adjustment is allowed for supplier under Sales Tax Special Procedure
(withholding) Rules 2007 we have received certificate of deduction of last one year can we adjustin December 2014 Return

Answer: FBR's web portal accept last six months invoices' reference for withholding adjustment. Withholding Rules does not provide any
period for such adjustment.

Question: Can input be claimed from Provincial Boards beside Federal Board if FED paid to vendors instead of Sales Tax against acquiring
of services of Carriage of Goods by Air.

Answer: Carriage of goods fall under VAD mode FED and covered under SRO 478 of 2009 read with Table Il of 1st Schedule of the Federal
Excise Act, 2005, so input can be claimed against Provincial Output tax.
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