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supply which has been cancelled or returned to the supplierorin
respect of which the amount of tax was reduced.
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but the things you do for others remain as your legacy. Joona Garhi
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MEMBERS QUERIES

Question: Bank in providing branch less banking in Pakistan and registered with all federal and provincial taxation authorities. Some
procurementis made at Head Office level e.g. Software, Computers etc. These items are used at HO. Head office is supporting branches in their
business. How input tax may be claimed against invoices related to items used at HO. Secondly can bank claimed input adjustment against
invoices of furniture & fixture, insurance of fixed assets, security charges, meetings cost. a) in case above cost incurred at HO b) in case above
costincurredin province (explain with respect to each province).

Answer: Input relevant to transactions at Head Office are claimable against output tax, because input of head office transactions is related to
taxable activities of the organization. As well as restriction of input is concerned, please refer to input adjustment rules of Sindh and Punjab
Salestaxrules.

Question: We deals in production of goods and one service is taxable under PRA. We receive construction related services for our Production
of goods. We can't claim services sales tax input against our goods output tax because service provider is inactive in FBR. Can we adjust this
input tax against our services sales tax output inspite of the fact that service sales tax is related to our goods? Please explain in detail with law
reference

Answer: Services inputis still not adjustable under FBRif a personis not registered with FBR.
Adjustment of whole input against services does not seem logical, because input can be claimed on matching principle.

Question: We would like to know thatin case NTN obtained on nov 2016 for trust pf whereas special tax yearis jan -Dec . hence in view of above
,we are required to file return for period of Tax year 2017 or nil return for earlier period. many thanks inn advance for good understanding.

Answer: First closing of December 2016 falls within the period of Tax Year 2017, so you'll submit return for Tax Year 2017.
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