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¢ real time taxation support

Consulting

TAXSEIPOESEHESWEEK

Where a service is provided over a period of time
and payment for the same is made on a periodic
basis, the service shall be treated as comprising two
or more separate and distinct services each
corresponding to the part of the service to which
each separate part of the consideration relates.
[Section 7 of Sindh Sales Tax on Services Act, 2011]

BUSINESS FERM OF.THE WEEK

Subsidy

Economic benefit (such as a tax allowance or duty
rebate) or financial aid (such as a cash grant or soft
loan) provided by a government to (1) support a
desirable activity (such as exports), (2) keep prices of
staples low, (3) maintain the income of the
producers of critical or strategic products, (4)
maintain employment levels, or (5) induce
investment to reduce unemployment. The basic
characteristic of all subsidies is to reduce the market
price of an item below its cost of production. Also
called subvention.
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The personal life deeply lived always expands
into truths beyond itself.
Anais Nin
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The example of those who spend in the way of Allah is just like
a grain that produced seven ears, each ear having a hundred
grains, and Allah multiplies (the reward) for whom He wills.
Allahis All-Embracing, All-Knowing.

Maulana Abdul
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The likeness of those who expend their substance in the way
of Allah is as the likeness of a grain that groweth seven ears
and in each ear one hundred grains: and Allah multiplieth
untowhomsoever He listeth. Allah is Bounteous, Knowing.

Sahih
International

The example of those who spend their wealth in the way of
Allahis like a seed [of grain] which grows seven spikes; in each
spike is a hundred grains. And Allah multiplies [His reward] for
whom He wills. And Allahis all-Encompassing and Knowing.

MEMBERSIQUERIES

Question: What is the current status of SRO 647(1) of 2007 which was issued in respect
section 8B of Sales the Act 1990 and there has been few amendments to that at a later
stage. Who can claim up to 90% of input and who can not?

Answer: S.R.0 647(1)/2007 amended / further amended vide SRO 873 of 2007, 529 of
2008, 713 of 2008, 1234 of 2008. 362 of 2009 and 564 of 2012, currently the provision of
Section 8B(1)is notapplicable to:

Personsregisteredin electrical energy sector

Oil marketing companies and petroleum refineries.

Fertilizers manufactures.

Manufactures consuming more than 50% of the raw materials chargeable to sales

tax @ 19.5% or 22%.

Distributors.

Wholesalers-cum-retailers operatingin Chap XII STSPR.
Commercialimporters—imports more than 50% of taxable supplies.
Zerorated supplies - more than 50% of taxable supplies.

Gas Distribution Companies

Solvent Extracting units of Edible Qil.
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